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FYE Dec (THB m) FY16A FY17A FY18E FY19E FY20E
Revenue 5,448 6,008 6,915 7,602 8,213
EBITDA 4,017 4,149 4,468 4,575 4,607
Core net profit 2,314 2,524 2,672 2,892 2,938
Net profit 2,314 2,524 2,672 2,892 2,938
Core EPS (THB) 2.50 2.73 2.74 2.97 3.02
Core EPS growth (%) 5.7 9.1 0.4 8.2 1.6
Net DPS (THB) 1.10 1.15 1.15 1.25 1.27
Core P/E (x) 8.5 8.0 7.5 6.9 6.8
P/BV (x) 2.4 2.1 1.6 1.4 1.3
Net dividend yield (%) 5.1 5.3 5.6 6.1 6.2
ROAE (%) 29.9 28.0 24.2 21.8 19.6
ROAA (%) 9.5 10.7 11.5 12.3 12.4
EV/EBITDA (x) 7.8 7.4 6.0 5.4 4.8
Net gearing (%) (incl perps) 102.0 78.8 37.6 16.9 0.6
Consensus net profit - - 2,672 2,892 2,938
MKE vs. Consensus (%) - - (0.0) 0.0 0.0

Source: Company; Maybank
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Company description

THB 26.80 (+31%)

A solar farm operator with 260MW installed capacity in
Thailand. SPCG also a leader for solar rooftop business
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Quarterly income statement
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(Bt mn) saie 2aqi8 QoQ Q17 YoY Note
Revenues 1218 1.540 (20.9%) 1.212 0.5% low season for solar farm & slow rooftop sales
CoGs 440 572 (23.1%) 387 13.5%
Gross profits 778 968 (19.6%) 824 (5.6%)
Gross margin (%) 53.9% 52.8% - 68.0% -
SGEA 75 105 (28.6%) 67 11.4% Warehouse rental expenses due to rooftop business
Operating profit 703 863 (18.5%) 757 (7.1%)
Operating margin (%) 57 7% 56.0% - 62.5% -
EEITDA 704 1,025 (31.3%) 821 (23.5%)
EBITDA margin (%) 57 8% 66.5% - 76.0% -
Interest expense 124 13 (4.9%) 153 (18.8%) due to debt refiancing by debenture earlier
Normalised earning 531 660 (198.5%) 545 (2.5%)
Extra ordinary gain (loss)
- Forex gain (loss) 0 0 n.m 0 n.m
- Gains on convertible bonds cancellation 0 0 n.m. 0 n.m.
- Sell of fixed asset 0 0 n.m 0 n.m
Net profit 531 860 (19.5%) 545 (2.5%)
BPS (Bt) before extra item 0.55 0.68 (19.1%) 0.28 (6.8%)
EPS (Bt) 0.55 0.68 (19.1%) 0.58 (6.8%)
Source - Company reports and MBKET
Key operational figures
saie 2aqi8 QoQ Q17 YoY Note
SPR (Rooftop sales) 212 417 (49.2%) 159 33.2%
Solar farms (units) 37 36 28% 36 28%
Installed c apacity (MWW) 260 260 0.0% 260 0.0%

Source : Company reports and MBKET
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FYE 31 Dec FY16A FY17A FY18E FY19E FY20E
Key Metrics

P/E (reported) (x) 8.3 7.9 7.5 6.9 6.8
Core P/E (x) 8.5 8.0 7.5 6.9 6.8
P/BV (x) 2.4 2.1 1.6 1.4 1.3
P/NTA (x) 2.4 2.1 1.6 1.4 1.3
Net dividend yield (%) 5.1 5.3 5.6 6.1 6.2
FCF yield (%) 21.1 16.0 16.3 17.6 17.9
EV/EBITDA (x) 7.8 7.4 6.0 5.4 4.8
EV/EBIT (x) 9.3 8.7 7.4 6.6 5.9
INCOME STATEMENT (THB m)

Revenue 5,448.1 6,008.4 6,915.3 7,601.7 8,212.7
Gross profit 3,528.4 3,731.7 4,065.9 4,176.3 4,211.3
EBITDA 4,016.9 4,148.8 4,468.0 4,575.1 4,606.7
EBIT 3,372.7 3,506.0 3,631.4 3,738.5 3,770.1
Net interest income /(exp) (745.2) (618.2) (535.9) (386.9) (270.8)
Associates & JV (0.6) 0.9) (1.0) (1.0) (1.1)
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 2,626.9 2,886.9 3,094.6 3,350.6 3,498.2
Income tax 9.5) (64.8) (67.2) (95.4) (188.6)
Minorities (303.2) (297.8) (355.7) (363.5) (371.4)
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 2,314.3 2,524.3 2,671.7 2,891.7 2,938.2
Core net profit 2,314.3 2,524.3 2,671.7 2,891.7 2,938.2
BALANCE SHEET (THB m)

Cash & Short Term Investments 3,359.7 1,787.0 2,472.3 2,784.4 3,698.4
Accounts receivable 855.8 1,525.9 1,728.8 1,900.4 2,053.2
Inventory 116.2 709.1 949.8 1,141.8 1,333.8
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 17,743.7 17,175.8 16,528.5 15,782.0 15,035.4
Intangible assets 107.6 99.3 0.0 0.0 0.0
Investment in Associates & JVs 471.4 722.0 722.0 722.0 722.0
Other assets 1,577.9 1,007.6 1,058.0 1,110.9 1,166.4
Total assets 24,232.3 23,026.6 23,459.4 23,441.4 24,009.2
ST interest bearing debt 2,705.6 2,952.8 2,290.0 1,700.0 1,700.0
Accounts payable 1,032.2 1,085.8 1,424.7 1,712.7 2,000.7
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 10,615.3 7,663.0 5,499.9 3,799.9 2,099.9
Other liabilities 113.0 117.0 119.0 120.0 122.0
Total Liabilities 14,466.4 11,818.4 9,333.2 7,333.1 5,923.0
Shareholders Equity 8,294.6 9,714.8 12,379.1 14,102.5 15,816.5
Minority Interest 1,471.3 1,493.4 1,747.1 2,005.8 2,269.7
Total shareholder equity 9,765.9 11,208.2 14,126.2 16,108.3 18,086.2
Total liabilities and equity 24,232.3 23,026.6 23,459.4 23,441.4 24,009.2
CASH FLOW (THB m)

Pretax profit 2,626.9 2,886.9 3,094.6 3,350.6 3,498.2
Depreciation & amortisation 644.2 642.8 836.6 836.6 836.6
Adj net interest (income)/exp 745.2 618.2 535.9 386.9 270.8
Change in working capital 971.5 (1,209.4) (104.7) (75.6) (56.7)
Cash taxes paid (9.5) (64.8) (67.2) (95.4) (188.6)
Other operating cash flow 0.0 0.0 0.0 0.0 0.0
Cash flow from operations 4,271.3 3,334.6 3,353.8 3,601.3 3,665.0
Capex (90.6) (89.7) (90.0) (90.0) (90.0)
Free cash flow 4,180.7 3,244.9 3,263.8 3,511.3 3,575.0
Dividends paid (1,229.0) (1,255.7) (1,092.3) (1,168.3) (1,224.3)
Equity raised / (purchased) 0.0 0.0 1,085.0 0.0 0.0
Change in Debt (2,482.5) (2,706.5) (2,825.9) (2,290.0) (1,700.0)
Other invest/financing cash flow (90.4) 609.2 213.6 217.5 221.5
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow 378.9 (109.1) 642.1 267.5 868.2
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FYE 31 Dec FY16A FY17A FY18E FY19E FY20E
Key Ratios

Growth ratios (%)

Revenue growth 9.0 10.3 15.1 9.9 8.0
EBITDA growth 2.1 3.3 7.7 2.4 0.7
EBIT growth 2.4 4.0 3.6 2.9 0.8
Pretax growth 9.8 9.9 7.2 8.3 4.4
Reported net profit growth 5.7 9.1 5.8 8.2 1.6
Core net profit growth 5.7 9.1 5.8 8.2 1.6
Profitability ratios (%)

EBITDA margin 73.7 69.1 64.6 60.2 56.1
EBIT margin 61.9 58.4 52.5 49.2 45.9
Pretax profit margin 48.2 48.0 44.7 44.1 42.6
Payout ratio 43.9 42.1 42.0 42.0 42.0
DuPont analysis

Net profit margin (%) 42.5 42.0 38.6 38.0 35.8
Revenue/Assets (x) 0.2 0.3 0.3 0.3 0.3
Assets/Equity (x) 2.9 2.4 1.9 1.7 1.5
ROAE (%) 29.9 28.0 24.2 21.8 19.6
ROAA (%) 9.5 10.7 11.5 12.3 12.4
Liquidity & Efficiency

Cash conversion cycle (29.3) (30.8) 30.9 31.0 31.0
Days receivable outstanding 59.4 71.4 84.7 85.9 86.7
Days inventory outstanding 31.1 65.2 104.8 109.9 111.4
Days payables outstanding 119.8 167.4 158.6 164.9 167.0
Dividend cover (x) 2.3 2.4 2.4 2.4 2.4
Current ratio (x) 1.3 1.0 1.4 1.7 1.9
Leverage & Expense Analysis

Asset/Liability (x) 1.7 1.9 2.5 3.2 4.1
Net gearing (%) (incl perps) 102.0 78.8 37.6 16.9 0.6
Net gearing (%) (excl. perps) 102.0 78.8 37.6 16.9 0.6
Net interest cover (x) 4.5 5.7 6.8 9.7 13.9
Debt/EBITDA (x) 3.3 2.6 1.7 1.2 0.8
Capex/revenue (%) 1.7 1.5 1.3 1.2 1.1
Net debt/ (net cash) 9,961.2 8,828.9 5,317.6 2,715.5 101.5

Source: Company; Maybank
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Historical recommendations and target price: SPCG PCL (SPCG)

12 w.a. 26 ..
Buy : 827.3 Buy : 126.8
26.0 ~
24.0
22.0
20.0
18.0 T T T T T T
w.A.-17 d.0.-17 w.u.-17 n.N.-18 n.A.-18 d.0.-18 W.e.-18
—— SPCG PCL
Definition of Ratings (For MayBank Kim Eng Thailand)
Maybank Kim Eng Research uses the following rating system:
BUY Return is expected to be above 10% in the next 12 months (excluding dividends)
TRADING BUY/TAKE PROFIT Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends).
SELL Return is expected to be below -10% in the next 12 months (excluding dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.

Some common terms abbreviated in this report (where they appear):

Adex = Advertising Expenditure

BV = Book Value

CAGR = Compounded Annual Growth Rate
Capex = Capital Expenditure

CY = Calendar Year

DCF = Discounted Cashflow

DPS = Dividend Per Share

EBIT = Earnings Before Interest And Tax
EBITDA = EBIT, Depreciation And Amortisation
EPS = Earnings Per Share

EV = Enterprise Value

Monday, November 12, 2018

FCF = Free Cashflow

FV = Fair Value

FY = Financial Year

FYE = Financial Year End
MoM = Month-On-Month
NAV = Net Asset Value
NTA = Net Tangible Asset
P = Price

P.A. = Per Annum

PAT = Profit After Tax
PTHB = Profit Before Tax

PE = Price Earnings

PEG = PE Ratio To Growth

PER = PE Ratio

QoQ = Quarter-On-Quarter

ROA = Return On Asset

ROE = Return On Equity

ROSF = Return On Shareholders’ Funds
WACC = Weighted Average Cost Of Capital
YoY = Year-On-Year

YTD = Year-To-Date
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APPENDIX I:TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS 3
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DISCLOSURES
Legal Entities Disclosures

NLALge: L@ﬂmiauuuimmmLmvmﬂLLwﬂuﬂ?vmﬂmLmﬁnﬂ el Maybank Investment Bank Berhad (15938-H) "‘NLﬂuTuﬂ@Nmeﬂu Bursa Malaysia
Berhad LL@WLﬂuNa@sLufrJuﬂ_lm Capital Market and Services WrJfrJﬂTmJ The Securities Commission TutszmnaAnna e

AanlLl3: lenansetuisarnauuazmaunslussmaRanlls Ta Maybank KERPL ('Wﬂ‘ﬂ:l,‘]jilum“ﬂﬁ 197201256N) n1eliin1eanniugua Monetary Authority
of Singapore

Aulptiide: PT Kim Eng Securities (“PTKES”) (ﬂm%:LﬁﬂuL@‘ﬂ‘ﬁl KEP-251/PM/1992) 1iluann@ne Indonesia Stock Exchange wazaginialinisniiuaes
BAPEPAM LK

ne: MBKET (famwuﬁﬂumﬁ' 0107545000314) {I1aN1TN199 The Stock Exchange of Thailand #araginelin19ninALaeenIznanenisAad waznan.

WALl uA: MATRKES (@mmuﬁﬂumﬁ' 01-2004-00019) {luax"EN289 The Philippines Stock Exchange wavatinelfinisiniuguazes The Securities
and Exchange Commission

REAUIN: UFHN Kim Eng Vietnam Securities a17ia (“KEVS”) (’Luméryﬂmmﬁ 71/UBCK-GP) %ﬂmummwmﬂm The State Securities Commission of
Vietnam

#29n9: KESHK (Central Entity No: AAD284) nnarlfinnfiulng The Securities and Futures Commission

AuLAe: 13N Kim Eng Securities India Private ]11im (“KESI”) Lﬂumwuqmm The National Stock Exchange of India Limited (aang Li_lﬂuLMVl INF/INB
231 452435) ez Bombay Stock Exchange (aang 1Denaa? INF/INB 01 1452431) m@ﬂmﬂimma‘mﬂummm Securities and Exchange Board of India
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THAIINSTITUTE OF DIRECTORS ASSOCIATION {10D) CORPORATE GOVERNANCE REPORT RATING 2017

AAAAA

AMATA DRT KCE PPS SCCC TNDT Score Rangs Number of Logo Diescrip tion
AOT DTAC KKP PSL SEED TOP 30-100 IYY Yy Excellent
BAFS DTG KTB PTT SIM T5GC 8083 L4844 Very Good
B EASTW KTG FTTEF SITHAI TTCL 078 AAh Good
BCP EGCO LHBANK PTTGC SNG TU 059 AA Satisfactory
BIGC GFFT LPN QH SPALI uv 5053 A Fass
BTS GP5C MBK QTC S55C V&1 Lower than 50 Mo lego given N/A
BWG G RAMMY MCOT RATCH STEC WACOAL

CK HANA MINT SAMART 5Vl WAVE

CPF HMPRO MONC SAMTEL TCAFP

CPN INTUCH MK BAT THCOM

5L IRPC NYT 5C TISCO

DELTA VL oTD SCB TET

DEMCO HKBANK FHOL SCC TME

AAAA

25 BBL DCC K NCH PRG SMPC TFI TRUE

A8 BDMS EA KsL NOBLE PRINC SMT TGCI TSE

ACAP BEM ECF KTIS N5l PT SNP THAI TSR

ADVANC BFIT EE LEE NTV PTG 5P THAMA TSTE

AGE BLA ERW LAMMNA 0CC PYLOM SPPT THANI TSTH

AH BOL FORTH LH 0GC Q-CON SPRC THIP TTA

AHC BROOK FFI LHK OISHI RICHY SR THRE TTW

AP CEN GBX LT ORI ROBINS 55F THREL ™D

ALUCON CENTEL GC LOXLEY PACE RS 55T TICON VO

AMANAH CFRESH GCAFP LRH FAP Rl STA TIFCD TWFC

ANAN GCGH GL L5T FPB 5 S5USCO TH UAC

AP CHG GLOBAL M PCSGH S&J SUTHA TS UF

APCO GHO GLOW MACO PDI SABINA SWC THC UPF

APCS CHOwW GUNKUL MALEE FE SALEE SYMC THI VIH

ARIP Cl HOTROT MBKET PG SAMCO BYMEX THILL WNT

ASIA CIMET HYDRO MC PJW 5CG SYMTEC TMT WINNER

ASIMAR CKP ICC MEGA PLANB SEAFCO TAE THNITY YUASA

ASH CM ICHI MFC PM SFP TAKUNI THL ZMICO

ASP CNS IFEC MOONG PPP S1AM TASCO TOG

AUCT CNT INET MSC PR SINGER TBSP TRCORFP

AYUD GOL IRC MTI PRANDA 515 TCGGC TRC

BANFU CFl JSF MTLS FREB SMEK TF TRU

AdAA

AEC BJCHI DIMET GYT HHC NEFP RML STANLY TPOLY

AEONTS BKD: DNA HPT KOOL NOK RPC STPI TRITM

AF BR EARTH HTC KWC NUSA SANHD Suc TRT

AIRA BROCK EASOM HTECH KYE PATO SAPPE TACC TTI

AIT BRR ECL IF5 LALIN PCA SAWAD TCCGC TV

A BTHC EFCRL IHL LPH FDG sCI TCMC TWF

AKR CBG EPCO ILINK MAJOR PF SCN TEAM u

AMARIN CGD EFG INSURE MAKRO FICO SCP TFD UEBIS

AMATAV CHARAN ESS50 IRCP MATCH PIMO SEAOIL TFG LIl

AMC CITY FE IT MATI FL SEMA TIC UFQIC

APURE CMR FER ITD M-CHAI PLAT SIRI TIW ut

AQUA COLOR FOCUS J MDX PLE SR THEN UWC

ARROW COMT FSMART JMART MFEC PMTA 5P TLUXE VIBHA

AS CPL F55 JMT MJD PPM SMIT TMD VPO

BA C5C FVC JUBILE ME PRIM SORKON TNP VTE

BEAUTY C5pP GEL JWD MODERN PSTC SPA TOPP WICE

BEC GCS5R GIFT HASET MPG QLT SPC TPA WK

EH G55 GLAND KBS NC RCI SPCG TPAC WIN

BIG CTW GOLD HCAR NCL RGCL SPYI TPCH X0

BJC DCON GETEL KGI NDR RICH 55C TFIFL

Sowrce: Thai Institute of Directors (100)

°

Afuag
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A BFIT LINK
ABC BJCH NET
AEC BEROCK RC

AF BEROOK J

A BRR JMART
AlIRA BSEM JMT
ALUCON BTNC ] JUBILE
AMATA CGH G JUTHA
ANAN GIFT K

AOQT GLOBAL KASET
AP GPSC KBS
ARCS GREEN KCAR
AQUA GUNKUL KSL
ASIAN HMFRO KTECH
ASK CH KYE
BCH EC LEE
16 funisfusas CAC

ADVANC BW G FEGC
AKP NTUCH
AMANAH RPC
ASP VL
AYUD KBEANK
BAF S KCE
BANFPU K&
BAY KEP
BBL KTB
BCP KTC
BK LANNA
BLA LHEANK
BTS ccC LHK
HyA

AAV BD M3 C MR FOCUS
ABICD BEC CNT FORTH
ACAP BEM COLOR FWE
ACC BGT CoMT7T ]
ADAM BH COMAN G
AEONTS BIG CPH G

AFC BIGC CPL GL
AGE BIZ CPR GLAND
AH BJC CRANE GOLD
AHG BKD CSP GRAMMY
AIE BLAND CSR GRAND
AlT BLISS CTW GSTEL
Ald BM CWT GTE
AJD BOL CA GYT
AKR BEPP CCON HARN
ALLA BR CCORP HF
ALT BRC DELTA HOTPOT
AMA BEM DNA HPT
AMARIN BTC DRACO HTECH
AMATAV BTW DEGT HYDRO
AMC HL
APCO NO X
APURE NSURE
APX RGP
AQ T
ARIP TD
ARROW TEL
AS JAS
ASEFA JCT
ASIA JSP
ASIMAR JTS
AEN JWD
ATPI0 KAMART
AU KT
AUCT KCM
BA KDH
BAT-3K KIAT
BCPG KKC
Source ¢ ThailInstitute of Directors
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